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DIRECTOR'S REPORT

The Director of Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C. (the
Company), Abu Dhabi, United Arab Emirates, is pleased to present his report along with the audited
statements of the company for the year ended March 31, 2025.

Principal activities:

The main activities of the Company as per business license are computer system housing services,
computer systems and software designing, consulting technical equipment and technical electronic
equipment and devices systems and software designing, development and innovation in computer systems
and programs, services, management and operation of computer networks, development and innovation in
financial solution and techniques, information technology network services designing the databases and
retail sale of computer systems and software.

Financial Results:

The company has reported a net loss of AED 346,184 for the year ended March 31, 2025 as compared to
net profit of AED 128,208 in the year ended March 31, 2024. The revenue for the year ended March 31,
2025 was AED 245,836 compared to AED 193,924 in the year ended March 31, 2024.

Financial Summary:

Particulars 31.03.2025 31.03.2024

AED AED

Revenue 245,836 193,924

Gross profit 245,836 193,924

Total comprehensive (loss)/profit for the year (346,184) 128,208
Auditors:

M/s. Acuvat Auditing were appointed as auditors of the company for the year ended 31.03.2025. M/s.
Acuvat Auditing are eligible for re-appointment and have expressed their willingness to continue in office.

Director's Responsibilities Statement

The applicable requirements require the management to prepare the financial statements for each financial
year which present fairly in all material respects, the financial position of the company and its financial
performance for the year then ended.

The audited financial statements for the year under review, have been prepared in conformity and in
compliance with the relevant statutory requirements and other governing laws. The director confirms that
sufficient care has been taken for the maintenance of proper and adequate accounting records that disclose
with reasonable accuracy at any time, the financial position of the company and enables him to ensure that
the financial statements comply with the requirements of applicable statute. So far as the director is aware,
there is no relevant audit information of which the auditor is unaware, and the director has taken all the
steps in order to make himself aware of any relevant audit information and to establish that the auditor is
aware of that information. The director also confirms that appropriate accounting policies has been selected
and applied consistently in order that the financial statements reflect fairly the form and substance of the
transactions carried out during the year under review and reasonably present the company’s financial
conditions and results of its operations.

On behalf of Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Ko

eraj Gupta
Director
May 12, 2025
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INDEPENDENT AUDITOR'S REPORT

To,

The Shareholder of

Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Zphin Computer Systems and Software
Designing — Sole Proprietorship L.L.C., Abu Dhabi, United Arab Emirates, which comprise the statement of
financial position as at March 31, 2025 and the statement of profit or loss and other comprehensive income,
statement of changes in shareholder's equity, statement of cash flows for the year then ended and a summary
of significant accounting policies and other explanatory information.

In our opinion, the financial statements present fairly, in all material respects, the financial position of Zphin
Computer Systems and Software Designing — Sole Proprietorship L.L.C., Abu Dhabi, United Arab Emirates,
as at March 31, 2025 and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with International Ethics
Standards board for Accountants Code of Ethics for Professional Accountants (IESBA Code), together with
the ethical requirements that are relevant to our audit of the financial statements in the United Arab Emirates
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS and their preparation in compliance with applicable provisions of the UAE Federal Law No. (32)
of 2021 and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company's financial reporting process.

802, Westburry Business Tower, Business Bay, Dubai - U.A:E:, P.O. Box: 385183, Tel: +9714 770 1633
E-mail: inquiries@acuvat.com, Web: www.acuvat.com
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INDEPENDENT AUDITOR'S REPORT (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

» Bvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
iﬁm
s A
o

[U5)

802, Westburry Business Tower, Business Bay, Dubai - U.A:E:, P.O. Box: 385183, Tel: +971-4 770 1633
E-mail: inquiries@acuvat.com, Web: www.acuvat.com
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INDEPENDENT AUDITOR'S REPORT (Continued)
Report on Other Legal and Regulatory Requirements
Further, we report that:

i) we have obtained all the information and explanations we considered necessary for the purposes of our
audit;

ii) the financial statements have been prepared and comply, in all material respects, with the applicable
provisions of the UAE Federal Law No. (32) of 2021;

iii) the financial information included in the Director's report, in so far as it relates to these financial
statements, is consistent with the books of account of the Company;

iv) based on the information that has been made available to us, nothing has come to our attention which
causes us to believe that the company has contravened during the financial year ended March 31, 2025 any
of the applicable provisions of the UAE Federal Law No. (32) of 2021 or company's Articles of Association,
which would materially affect its activities or its financial position as at March 31, 2025.
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Ahmad Juma Saif Obaid Al Stwaidi’
Acuvat Auditing
Chartered Accountants

Reg. No. (923)

Dubai — United Arab Emirates
May 13, 2025

802, Westburry Business Tower, Business Bay, Dubai - U.A:E:, P.O. Box: 385183, Tel: +9714 770 1633
E-mail: inquiries@acuvat.com, Web: www.acuvat.com
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.

Abu Dhabi - United Arab Emirates

Statement of Financial Position

As at March 31, 2025

Notes 31.03.2025 31.03.2024

AED AED

Assets
Non-Current Assets
Property, Plant and Equipment 6 5,321 11,224
Total Non-Current Assets 5,321 11,224
Current Assets
Cash at Bank 7 181,317 301,041
Accounts and Other Receivables 8 333,661 461,059
Total Current Assets 514,978 762,100
Total Assets 520,299 773,324
Shareholder's Equity
Share Capital 9 600,000 600,000
Statutory Reserves 10 12,821 12,821
Accumulated Losses/Retained Earnings 11 (258,491) 87,693
Total Shareholder's Equity 354,330 700,514
Non-Current Liabilities
Employees' End of Service Benefits 12 87,797 48,385
Total Non-Current Liabilities 87,797 48,385
Current liabilities
Other Payables 13 78,172 24,425
Total Current Liabilities 78,172 24,425
Total Liabilities 165,969 72,810
Total Liabilities and Shareholder's Equity 520,299 773,324

The accompanying notes form an integral part of these financial statements.

The report of the auditor's is set out on the pages 2 to 4.

The financial statements on pages 5 to 26 were approved and signed by the authorized signatory on

May 12, 2025.
. IO~

-l
Mr. Neeraj Gupta
Director

Abu Dhabi, United Arab Emirates
May 12,2025



cuvat

\UDITING

Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Statement of Profit or Loss and Other Comprehensive Income
For the year ended March 31, 2025

Notes 31.03.2025 31.03.2024

AED AED

Revenue 14 245,836 193,924

Cost of Revenue - -

Gross profit 245,836 193,924
Operating Expenses

General and Administration Expenses 15 (586,117) (59,661)

Depreciation 6 (5,903) (6,055)

Total comprehensive (loss)/profit for the year (346,184) 128,208

The accompanying notes form an integral part of these financial statements.

The report of the auditor's is set out on the pages 2 to 4.

The financial statements on pages 5 to 26 were approved and signed by the authorized signatory on

May 12, 2025.

Hor

s

Mr. Neeraj Gupta

Director

Abu Dhabi, United Arab Emirates
May 12, 2025
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Statement of Cash Flows
For the year ended March 31, 2025

31.03.2025 31.03.2024
AED AED
Cash flows from operating activities:
Total comprehensive (loss)/profit for the year (346,184) 128,208
Adjustments for:
Depreciation 5,903 6,055
Provision for employees' end of service benefits 44,135 47,913
Net cash flows before changes in
operating assets & liabilities (296,146) 182,176
(Increase)/decrease in current assets
Accounts and Other Receivables 127,398 (312,312)
Advances to Suppliers - 6,667
Increase/(decrease) in current liabilities
Other Payables 53,747 (37,396)
Due to Related Party - (12,336)
Net cash (used in) operations (115,001) (173,201)
Employees' end of service benefits paid (4,723) (7,115)
Net cash (used in) operating activities (119,724) (180,316)
Cash flow from investing activities
Purchase of property, plant & equipment - (5,796)
Net cash from/(used in) investing activities - (5,796)
Cash flows from financing activities:
Capital introduced - 300,000
Net cash from financing activities - 300,000
Net (decrease)/increase in cash and cash equivalents (119,724) 113,888
Cash and cash equivalents, beginning of the year 301,041 187,153
Cash and cash equivalents, end of the year 181,317 301,041
Represented by:
Cash at bank 181,317 301,041
181,317 301,041

The accompanying notes form an integral part of these financial statements.

The report of the auditor's is set out on the pages 2 to 4.
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.

Abu Dhabi - United Arab Emirates

Statement of Changes in Shareholder's Equity
For the year ended March 31, 2025

Accumulated
Losses/
Share Retained Reserves &
Capital Earnings Surplus Total
AED AED AED AED
Changes in Shareholder's Equity:

Balance as on April 01, 2023 300,000 (27,694) - 272,306
Capital introduced 300,000 - 300,000
Total comprehensive profit for the year - 128,208 - 128,208
Transfer to statutory reserve - (12,821) 12,821 -
Balance as on March 31, 2024 600,000 87,693 12,821 700,514
Balance as on April 01, 2024 600,000 87,693 12,821 700,514
Total comprehensive (loss) for the year - (346,184) - (346,184)
Balance as on March 31, 2025 600,000 (258,491) 12,821 354,330

The accompanying notes form an integral part of these financial statements.

The report of the auditor's is set out on the pages 2 to 4.
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

1.1

1.2

1.3

1.4

1.5

Legal status and business activity:

Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C. ("the Company")
was incorporated as a Sole Proprietorship Limited Liability Company and operates in Abu Dhabi,
United Arab Emirates, under the business license number CN- 4690365 issued on November 23,
2022 by Department of Economic Development, Government of Abu Dhabi, United Arab Emirates.

The main activities of the Company as per business license are computer system housing services,
computer systems and software designing, consulting technical equipment and technical electronic
equipment and devices systems and software designing, development and innovation in computer
systems and programs, services, management and operation of computer networks, development and
innovation in financial solution and techniques, information technology network services designing
the databases and retail sale of computer systems and software.

The Company is located at Al Rahah St 2, Al Rahah, Abu Dhabi, United Arab Emirates.

The management and control are vested with Mr. Neeraj Gupta Ravindra Kumar Gupta.

These financial statements incorporate the operating results of license No. CN- 4690365 issued by
Department of Economic Development, Government of Abu Dhabi, United Arab Emirates.

Share capital

Authorised, issued and paid up capital of the Company is AED 600,000 divided into 600 shares of
AED 1,000 each, fully paid.

The shareholding pattern as at the end of reporting year is as below:

Name Country ‘,)f % Holding Capital (AED)
Incorporation
1 |M/s PB FINTECH FZ-LLC United Arab Emirates 100% 600,000
Total 100% 600,000

Basis of preparation

These financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) and the interpretation issued by the International Financial
Reporting Interpretations Committee (“IFRIC”) applicable to companies reporting under IFRS. The
financial statements comply with the IFRS as issued by the International Accounting Standards
Board (IASB). These financial statements have been prepared under the historical cost convention.
The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of
applying the Company’s accounting policies. There are no areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements for the year ended March 31, 2025.
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

Basis of preparation (Continiued)

These financial statements are presented in United Arab Emirates Dirham (“AED”), which is the
Company’s functional currency and all values are rounded to the nearest AED 1/-, except when
otherwise indicated.

4 Statement of compliance
Going Concern

The financial statements have been prepared based on Going Concern basis.

While preparing the financial statements, management makes an assessment of the Company’s
ability to continue as a going concern. Financial Statements are prepared on a going concern basis
unless management either intends to liquidate or cease operations, or has no realistic alternative but
to do so.

Use of estimates and judgments

The preparation of the financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of Company's accounting policies
and reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

In particular, information about significant areas of estimation uncertainty and critical judgments in
applying accounting policies that have the most significant effect on the amount recognized in the
financial statements.

New and revised IFRS applied with no material effect on the financial statements

The accounting policies adopted in the preparation of the financial statements are consistent with
those followed in the preparation of the Company’s annual financial statements for the year ended
31 March 2024, except for the adoption of new standards effective as of 1 January 2025. The
Company has not early adopted any standard, interpretation or amendment that has been issued but
is not yet effective.

10
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

Statement of compliance (Continued)
New and revised IFRS applied with no material effect on the financial statements (Continued)
Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments had no impact on the Company’s financial statements.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a
seller-lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to ensure
the seller-lessee does not recognise any amount of the gain or loss that relates to the right of use it
retains.

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to
specify the requirements for classifying liabilities as current or non-current.

The amendments clarify:

» What is meant by a right to defer settlement

* That a right to defer must exist at the end of the reporting period

* That classification is unaffected by the likelihood that an entity will exercise its deferral right

* That only if an embedded derivative in a convertible liability is itself an equity instrument would
the terms of a liability not impact its classification

In addition, a requirement has been introduced whereby an entity must disclose when a liability
arising from a loan agreement is classified as non-current and the entity’s right to defer settlement is
contingent on compliance with future covenants within twelve months.

The amendments had no impact on the Company’s financial statements.

11
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

Statement of compliance (Continued)

New standards, interpretations and amendments issued but not effective and adopted by the
Company

¢ IFRS 18 Presentation and Disclosure in Financial Statements

The TASB issued IFRS 18 Presentation and Disclosure in Financial Statements in April 2024. IFRS
18 aims to improve how companies communicate in their financial statements, with a focus on
information about financial performance in the statement of profit or loss. IFRS 18 is accompanied
by limited amendments to the requirements in IAS 7 Statement of Cash Flows

IFRS 18 is effective from 1 January 2027. Companies are permitted to apply IFRS 18 before that
date. IFRS 18 replaces IAS 1 Presentation of Financial Statements. Requirements in IAS 1 that are
unchanged have been transferred to IFRS 18 and other Standards. IFRS 18 will affect the
presentation and disclosure of financial performance in the Company’s financial statements when
adopted

* IFRS 19 Subsidiaries without Public Accountability: Disclosures

IFRS 19 specifies reduced disclosure requirements that an eligible entity is permitted to apply
instead of the disclosure requirements in other IFRS Accounting Standards. IFRS 19 was issued in
May 2024 and applies to an annual reporting period beginning on or after 1 January 2027.

* Amendments to IAS 21: Lack of Exchangeability

The TASB issued amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates which
require disclosure of information that enables users of financial statements to understand the impact
of a currency not being exchangeable. The amendment apply to annual reporting periods beginning
on or after 1 January 2025 and can be applied earlier.

Management anticipates that these new standards, interpretations and amendments will be adopted in
the company's financial statements for the period of initial application and adoption of these new
standards, interpretations and amendments may have no material impact on the financial statements
of the company in the period of initial application.

12
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

5

5.1

5.2

Summary of significant accounting policies
The accounting policies applied by the Company are consistent with the previous year.
Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on
current/non-current classification. An asset is current when it is:

* Expected to be realised or intended to be sold or consumed in the normal operating cycle;

* Held primarily for the purpose of sale;

* Expected to be realised within twelve months after the reporting period or;

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in the normal operating cycle;

» It is held primarily for the purpose of sale;

« It is due to be settled within twelve months after the reporting period or;

* There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses. Cost includes the purchase price and directly associated costs of bringing the asset to a
working condition for its intended use. Maintenance and repairs, replacements and improvements of
minor importance are expensed as incurred. In situations, where it is clearly demonstrated that the
expenditure has resulted in an increase in the future economic benefits expected to be obtained from
the use of an item of property, plant and equipment beyond its originally assessed standard of
performance, the expenditure is capitalised.

Depreciation is calculated to write off the cost of items of property, plant and equipment less their
estimated residual values using the straight-line basis over their estimated useful lives. Depreciation
is recognised in profit or loss.

The estimated useful lives for the current and comparative periods are as follows:

Assets Years
Computer 3

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

13
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

5.3

54

Summary of significant accounting policies (Continued)

Impairment of non-financial assets

Assets that are subject to depreciation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less cost to sell the value in use. for the
purpose of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash - generating units). Prior impairments of non-financial assets are
reviewed for possible reversal at each reporting date.

Financial assets
Recognition, initial measurement and derecognition

Financial assets are recognised when an entity becomes a party to the contractual provisions of the
instrument. Financial assets are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets (other than financial assets at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

To determine their classification and measurement category, IFRS 9 requires all financial assets,
except equity instruments and derivatives, to be assessed based on a combination of the entity’s
business model for managing the assets and the instruments’ contractual cash flow characteristics.

The Company determines its business model at the level that best reflects how it manages groups of
financial assets to achieve its business objectives and in order to generate contractual cash flows.
That is, whether the Company’s objective is solely to collect the contractual cash flows from the
assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets.
If neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial
assets are classified as part of ‘Sell’ business model and measured at FVPL. The Company’s
business model is not assessed on an instrument-by-instrument basis, but at a higher level of
aggregated portfolios.

A financial asset is derecognized either when: the contractual rights to receive the cash flows from
the financial asset have expired; or the Company has transferred its rights to receive cash flows from
the financial asset and either (a) has transferred substantially all the risks and rewards of ownership
of the financial asset, or (b) has neither transferred nor retained substantially all the risks and
rewards of the financial asset, but has transferred control of the financial asset. Where the Company
has retained control, it shall continue to recognize the financial asset to the extent of its continuing
involvement in the financial asset.

14
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Zphin Computer Systems and Software Designing — Sole Proprietorship L.L.C.
Abu Dhabi - United Arab Emirates

Notes to the financial statements for the year ended March 31, 2025

5.5

5.6

Summary of significant accounting policies (Continued)
Financial assets (Continued)

Classification of financial assets

Financial assets are classified in the financial statements into the following categories upon initial
recognition:
-Financial assets at amortized cost

Subsequent Measurement

Financial assets at amortized cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at fair value through profit or loss:

- It is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- Its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets measured at amortized cost are subsequently measured at amortized cost using the
effective yield method adjusted for impairment losses if any. Gains and losses are recognized in
statement of comprehensive income when the asset is derecognized, modified or impaired.

Financial assets carried at amortised cost consist of accounts and other receivables (excluding
Advance to suppliers and prepayments) and bank balances and cash.

All other financial assets are subsequently measured at fair value.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to set
off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously.

Accounts and other receivables

Accounts receivables are amounts due from customers for merchandise sold in the ordinary course
of business. They are generally due for settlement within less than a year and therefore are all
classified as current. Accounts and other receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant financial components, when they
are recognised at fair value. The Company holds the Accounts receivables with the objective to
collect the contractual cash flows and therefore measures them subsequently at amortised cost using
the effective interest method.

Accounts and other receivables are written off when there is no reasonable expectation of recovery.
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5.7

5.8

5.9

5.10

Summary of significant accounting policies (Continued)
Accounts and other receivables (Continued)

Impairment losses on deposit and other receivables are presented as a separate line item in statement
of comprehensive income. Subsequent recoveries of amounts previously written off are credited
against the same line item.

Bank balances and cash

Bank balances and cash comprise cash in hand and at banks, and are subject to an insignificant risk
of changes in value.

Provision for employees' end of service benefit

Provision for end of service benefits and other benefits is made in accordance with the requirements
of the applicable law of the UAE. Employees are entitled to benefits based on minimum length of
service and final basic salary. Employee end of service benefit is payable on termination or
completion of the term of employment. The provision relating to end of service benefits is disclosed
as a non-current liability.

Employees’ entitlement to annual leave and leave passage as a result of services rendered by the
employees up to the statement of financial position date. The provision relating to annual leave and
leave passage is disclosed as a current liability and included in trade and other payables.

Accounts and other payables

Accounts payables are obligations to pay for goods or services that have been acquired in ordinary
course of business from suppliers. Accounts payables are classified as current liabilities if payment
is due within one year or less ( or in the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Accounts and other payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Provisions

A provision is recognised in the statement of financial position when the Company has a legal or
constructive obligation as a result of a past event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect is material, provisions are determined by discounting the expected future
cash flows at a rate that reflects current market assessments of the time value of money and, where
appropriate, the risks specific to the liability.
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5.11

5.12

b)

©)

d)

e)

Summary of significant accounting policies (Continued)

Leases

The Company does not have any lease contracts with lease term of more than 12 months but the
amount is no impact of IFRS 16.

Payments associated with short-term leases, i.c., leases with a lease term of 12 months or less, and
leases of low-value assets, i.e., items that are considered insignificant for the statement of financial
position as a whole, are recognised on a straight-line basis as an expense in profit or loss.

Extension or termination option is not included in property lease in the Company. Extension options
(or periods after termination options) are only included in the lease term if the lease is reasonably
certain to be extended (or not terminated)

Revenue recognition
Sale of goods and services

The Company recognises revenue from contract with customers based on a five step model as set out
in IFRS 15:

Identify the contract(s) with the customer: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every contract
that must be met.

Identify the performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer good or service to the customer.

Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a
customer, excluding amounts collected on behalf of third parties.

Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the company will allocate the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the company
expects to be entitled in exchange for satisfying each performance obligation.

Recognise revenue when (or as ) the entity satisfies a performance obligation at a point in time or
over time.

The Company satisfies a performance obligation and recognises revenue over time, if one of the
following criteria is met:

- The customer simultaneously receives and consumes the benefits provided by the company's
performance as the company performs; or

-The Company's performance creates or enhances and asset that the customer controls as an asset is
created or enhanced: or

-The Company's performance does not create an asset with an asset with an alternative use to the
Company and the entity has an enforceable right to payment for performance completed to date.
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5.13

5.14

Summary of significant accounting policies (Continued)
Revenue recognition (Continued)

For performance obligation where one of the above conditions are not met, revenue is recognised at
the point in time at which the performance obligation is satisfied. The Company is required to assess
each of its contracts with customers to determine whether performance obligations are satisfied over
time or at a point in time in order to determine the appropriate method of recognising revenue.

The Company recognises revenue from web aggregator services when the amount of revenue can be
reliably measured, it is probable that the economic benefits will flow to the Company and specific
criteria have been met for the Company' s services as described below.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency (“AED”) at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are retranslated to AED at the exchange rate at that date. The foreign
currency gain or loss on monetary items is the difference between amortised cost in the functional
currency at the beginning of the year, adjusted for effective interest and payments during the year,
and the amortised cost in foreign currency translated at the exchange rate at the end of the year.

Non-monetary items in a foreign currency that are measured based on historical cost in a foreign
currency are translated using the exchange rate at the date of the transaction. Foreign currency
differences arising on retranslation are recognised in profit or loss.

Common control transactions

Transactions under the common control of the Shareholders are accounted for using the cost model
under book value accounting whereby the assets and liabilities are recognised at their carry value.
Any gain/ loss arising is recognised directly in equity.
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6 Property, Plant and Equipment
Computer Total
AED AED

Cost:
As on April 01, 2023 11,913 11,913
Additions 5,796 5,796
At March 31, 2024 17,709 17,709
At March 31, 2025 17,709 17,709
Accumulated Depreciation:
As on April 01, 2023 430 430
Depreciation for the year 6,055 6,055
At March 31, 2024 6,485 6,485
Depreciation for the year 5,903 5,903
At March 31, 2025 12,388 12,388
Net book value:
At March 31, 2025 5,321 5,321
At March 31, 2024 11,224 11,224
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7

Cash at Bank

Cash at bank

Accounts and Other Receivables

Account receivables
Accrued Income
Advance to Suppliers

Share Capital

600 shares of AED 1,000 each

20

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED
181,317 301,041
181,317 301,041

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED
207,808 312,312
125,203 148,747
650 ;
333,661 461,059

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED
600,000 600,000
600,000 600,000
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10

11

12

Statutory Reserves
Balance as at,

Balance as at,

31.03.2025 31.03.2024

AED AED

Opening balance April 01 12,821 -
Transfer during the year - 12,821
Closing balance March 31 12,821 12,821

In accordance with Article 103 of United Arab Emirates Federal Law No. (32) of 2021, a minimum
5% (Previously 10%) of the net profit for the year is required to be transferred to statutory reserve.
Such allocation may cease if the statutory reserve reaches 50% of the company’s paid-up share
capital.. This reserve is not available for distribution except in cases stipulated by the Companies’
Law and the Company’s Memorandum of Association, as amended. As company has incurred Net

Loss in the current year no transfer to the reserve has been made.

Accumulated Losses/Retained Earnings
Balance as at,

Balance as at,

31.03.2025 31.03.2024

AED AED

Opening balance April 01 87,693 (27,694)
Total comprehensive (loss)/ profit for the year (346,184) 128,208
Transfer to statutory reserve - (12,821)
Closing balance March 31 (258,491) 87,693

Employees' End of Service Benefits
Balance as at,

Balance as at,

31.03.2025 31.03.2024

AED AED

Opening balance April 01 48,385 7,587
Provision during the year 44,135 47,913
Less : Paid during the year (4,723) (7,115)
Closing balance March 31 87,797 48,385
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13 Other Payables

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED
Account Payables 49,730 -
Accrued Expenses 6,000 5,500
Loans and Advances 22,442 18,925
78,172 24,425

14 Revenue
For the year ended, For the year ended,
31.03.2025 31.03.2024
AED AED
Revenue from Operations 245,836 193,924
245,836 193,924

Note: The company earned revenue through computer systems and software designing, information
technology network services and management and operation of computer networks.

15 General and Administration Expenses

For the year ended, For the year ended,

31.03.2025 31.03.2024

AED AED

Legal, Professional Expenses 11,487 750
Insurance & Medical Expenses 37,148 -
Communication & Utilities 1,948 2,861
Conveyance Expense 7,286 2,695
Recruitment Expense 17,928 1,012
Salaries and Other Benefits (Refer Note Below) 497,948 52,077
Bank Charges 822 241
Other Expenses 11,550 25
586,117 59,661

Note: The company has entered into an agreement with "Alpha Wave", wherein it receives 100%
financial support for the first two years and 65% financial support in the third year from Alpha
Wave. Consequently, the company had to incur the 35% expenses on its own in the current period,

which resulted in an increase in salaries and other benefits.
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16

17

18

18.1

Financial Instruments
Financial instruments by categories:

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED

Financial Assets:
Cash at Bank 181,317 301,041
Accounts and Other Receivables 333,661 461,059
514,978 762,100

Balance as at,

Balance as at,

31.03.2025 31.03.2024
AED AED

Financial Liabilities:
Other Payables 78,172 24,425
78,172 24,425

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in financial statements
approximate their fair values. Fair value is determined on the basis of objective evidence at each
reporting date. Fair value is the amount for which an asset could be exchanges or a liability can be
settled, between knowledgeable willing parties in an arm's length transaction.

Financial risk management

The company finances its operations through mix of equity and working capital with a view to
maintaining an appropriate mix between various sources of finance to minimize risk. The company's
activities expose it to a variety of financial risks (credit risk, liquidity risk and market risk). The
overall risk management is carried out by the finance department in line with policies approved by
directors.

Credit risk and concentration of credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for
the other party by failing to discharge an obligation.

The credit risk on liquid funds is limited because the company bank accounts are placed with high
credit quality financial institutions.
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18.2

Financial risk management (Continued)
Credit risk and concentration of credit risk (Continued)

For trade receivables, credit quality of customers is assessed taking into consideration, their
financial position and previous dealings and on that basis, individual credit limits are set. Moreover,
the management regularly monitors and reviews clients credit exposure. trade and other receivables
are stated net of allowance for doubtful recoveries.

Due to company long standing relations with counter parties and after giving due consideration to
their financial standing, the management does not expect non performance by these counter parties
on their obligations to the company.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was:

31.03.2025 31.03.2024

AED AED

Accounts and Other Receivables 333,661 461,059
Cash at Bank 181,317 301,041
514,978 762,100

Liquidity risk
Liquidity risk is the risk that company will not be able to meet its financial obligations as they fall

The company approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the company's reputation.

The company manages liquidity risk by matching the maturity profiles of financial assets and
liabilities.

The following are the contractual maturities of financial liabilities, including estimated interest
payments and excluding the impact of netting agreements:
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18.3

b)

Financial risk management (Continued)
Liquidity risk (Continued)

31 March, 2025

Carrying Contractual 1 year More than
amount cash flows or less 1 year
AED AED AED AED
Non-derivative financial
liabilities
Other Payables 78,172 78,172 78,172 -
78,172 78,172 78,172 -
31 March, 2024
Carrying Contractual 1 year More than
amount cash flows or less 1 year
AED AED AED AED
Non-derivative financial
liabilities
Other Payables 24,425 24,425 24,425 -
24,425 24,425 24,425 -
Market risk

Market risk is the risk that changes in market prices, such as interest rates, foreign exchange rates
and equity prices will affect the company income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters while optimizing returns.

Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. Currency risk arises mainly from future
commercial transactions or receivables and payables that exist due to transactions in foreign
currencies.
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c)

19

20

21

Financial risk management (Continued)
Currency Risk (Continued)

The company manages its exposure to currency risk through continues monitoring of
expected/forecast committed and non-committed foreign currency payments and receipts, exposure
to currency risk is measured and appropriate steps are taken to ensure that such exposure is
minimized and while optimizing return.

Equity price risk

Trading and investing in company securities give rise to equity price risk. As at the reporting date,
company is not exposed to any equity price risk.

Management of Capital

The company's objectives when managing capital are to ensure that the company continues as a
going concern and to provide Shareholders' with a rate of return on their investments commensurate
with the level of risk assumed.

Capital comprises equity funds as presented in the statement of financial position together with
amounts due to / due from related parties. Debt comprises total amounts owing to third parties, net
of cash and cash equivalents.

The Company is subject to imposed capital requirements as per provisions of the UAE Federal Law
No. (32) of 2021. The company has complied with all the capital requirements to which it is
subject.

Contingent liability and capital commitments

Except for the on-going business obligations which are under normal course of business against
which no loss is expected, there has been no other known contingent liability or capital commitment
on company's account as of statement of financial position date.

Comparative figures

Certain comparative figures have been reclassified / regrouped, wherever necessary to conform to
the presentation adopted in these financial statements.
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