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*URVV�SURILW ���������������������� ����������������������
7RWDO�FRPSUHKHQVLYH��ORVV��SURILW�IRU�WKH�\HDU ��������������������� ����������������������

$XGLWRUV�

'LUHFWRU
V�5HVSRQVLELOLWLHV�6WDWHPHQW

2Q�EHKDOI�RI�=SKLQ�&RPSXWHU�6\VWHPV�DQG�6RIWZDUH�'HVLJQLQJ�±�6ROH�3URSULHWRUVKLS�/�/�&�

0U��1HHUDM�*XSWD�
'LUHFWRU
0D\���������

7KH DSSOLFDEOH UHTXLUHPHQWV UHTXLUH WKH PDQDJHPHQW WR SUHSDUH WKH ILQDQFLDO VWDWHPHQWV IRU HDFK ILQDQFLDO
\HDU ZKLFK SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV� WKH ILQDQFLDO SRVLWLRQ RI WKH FRPSDQ\ DQG LWV ILQDQFLDO
SHUIRUPDQFH�IRU�WKH�\HDU�WKHQ�HQGHG�

7KH DXGLWHG ILQDQFLDO VWDWHPHQWV IRU WKH \HDU XQGHU UHYLHZ� KDYH EHHQ SUHSDUHG LQ FRQIRUPLW\ DQG LQ
FRPSOLDQFH ZLWK WKH UHOHYDQW VWDWXWRU\ UHTXLUHPHQWV DQG RWKHU JRYHUQLQJ ODZV� 7KH GLUHFWRU FRQILUPV WKDW
VXIILFLHQW FDUH KDV EHHQ WDNHQ IRU WKH PDLQWHQDQFH RI SURSHU DQG DGHTXDWH DFFRXQWLQJ UHFRUGV WKDW GLVFORVH
ZLWK UHDVRQDEOH DFFXUDF\ DW DQ\ WLPH� WKH ILQDQFLDO SRVLWLRQ RI WKH FRPSDQ\ DQG HQDEOHV KLP WR HQVXUH WKDW
WKH ILQDQFLDO VWDWHPHQWV FRPSO\ ZLWK WKH UHTXLUHPHQWV RI DSSOLFDEOH VWDWXWH� 6R IDU DV WKH GLUHFWRU LV DZDUH�
WKHUH LV QR UHOHYDQW DXGLW LQIRUPDWLRQ RI ZKLFK WKH DXGLWRU LV XQDZDUH� DQG WKH GLUHFWRU KDV WDNHQ DOO WKH
VWHSV LQ RUGHU WR PDNH KLPVHOI DZDUH RI DQ\ UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW WKH DXGLWRU LV
DZDUH RI WKDW LQIRUPDWLRQ� 7KH GLUHFWRU DOVR FRQILUPV WKDW DSSURSULDWH DFFRXQWLQJ SROLFLHV KDV EHHQ VHOHFWHG
DQG DSSOLHG FRQVLVWHQWO\ LQ RUGHU WKDW WKH ILQDQFLDO VWDWHPHQWV UHIOHFW IDLUO\ WKH IRUP DQG VXEVWDQFH RI WKH
WUDQVDFWLRQV FDUULHG RXW GXULQJ WKH \HDU XQGHU UHYLHZ DQG UHDVRQDEO\ SUHVHQW WKH FRPSDQ\¶V ILQDQFLDO
FRQGLWLRQV�DQG�UHVXOWV�RI�LWV�RSHUDWLRQV�
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7KH PDLQ DFWLYLWLHV RI WKH &RPSDQ\ DV SHU EXVLQHVV OLFHQVH DUH FRPSXWHU V\VWHP KRXVLQJ VHUYLFHV�
FRPSXWHU V\VWHPV DQG VRIWZDUH GHVLJQLQJ� FRQVXOWLQJ WHFKQLFDO HTXLSPHQW DQG WHFKQLFDO HOHFWURQLF
HTXLSPHQW DQG GHYLFHV V\VWHPV DQG VRIWZDUH GHVLJQLQJ� GHYHORSPHQW DQG LQQRYDWLRQ LQ FRPSXWHU V\VWHPV
DQG SURJUDPV� VHUYLFHV� PDQDJHPHQW DQG RSHUDWLRQ RI FRPSXWHU QHWZRUNV� GHYHORSPHQW DQG LQQRYDWLRQ LQ
ILQDQFLDO VROXWLRQ DQG WHFKQLTXHV� LQIRUPDWLRQ WHFKQRORJ\ QHWZRUN VHUYLFHV GHVLJQLQJ WKH GDWDEDVHV DQG
UHWDLO�VDOH�RI�FRPSXWHU�V\VWHPV�DQG�VRIWZDUH�

0�V� $FXYDW $XGLWLQJ ZHUH DSSRLQWHG DV DXGLWRUV RI WKH FRPSDQ\ IRU WKH \HDU HQGHG ����������� 0�V�
$FXYDW�$XGLWLQJ�DUH�HOLJLEOH�IRU�UH�DSSRLQWPHQW�DQG�KDYH�H[SUHVVHG�WKHLU�ZLOOLQJQHVV�WR�FRQWLQXH�LQ�RIILFH�

7KH FRPSDQ\ KDV UHSRUWHG D QHW ORVV RI $(' ������� IRU WKH \HDU HQGHG 0DUFK ��� ���� DV FRPSDUHG WR
QHW SURILW RI $(' ������� LQ WKH \HDU HQGHG 0DUFK ��� ����� 7KH UHYHQXH IRU WKH \HDU HQGHG 0DUFK ���
�����ZDV�$('���������FRPSDUHG�WR�$('���������LQ�WKH�\HDU�HQGHG�0DUFK����������

7KH 'LUHFWRU RI =SKLQ &RPSXWHU 6\VWHPV DQG 6RIWZDUH 'HVLJQLQJ ± 6ROH 3URSULHWRUVKLS /�/�&� �WKH
&RPSDQ\�� $EX 'KDEL� 8QLWHG $UDE (PLUDWHV� LV SOHDVHG WR SUHVHQW KLV UHSRUW DORQJ ZLWK WKH DXGLWHG
VWDWHPHQWV�RI�WKH�FRPSDQ\�IRU�WKH�\HDU�HQGHG�0DUFK����������
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1RQ�&XUUHQW�/LDELOLWLHV
(PSOR\HHV
�(QG�RI�6HUYLFH�%HQHILWV �� ������������������������� �������������������������
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7KH ILQDQFLDO VWDWHPHQWV RQ SDJHV � WR �� ZHUH DSSURYHG DQG VLJQHG E\ WKH DXWKRUL]HG VLJQDWRU\ RQ
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2SHUDWLQJ�([SHQVHV

*HQHUDO�DQG�$GPLQLVWUDWLRQ�([SHQVHV �� ����������������������� ������������������������
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=SKLQ�&RPSXWHU�6\VWHPV�DQG�6RIWZDUH�'HVLJQLQJ�±�6ROH�3URSULHWRUVKLS�/�/�&�
$EX�'KDEL���8QLWHG�$UDE�(PLUDWHV
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� /HJDO�VWDWXV�DQG�EXVLQHVV�DFWLYLW\�
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� 6KDUH�FDSLWDO

1DPH &RXQWU\�RI�
,QFRUSRUDWLRQ ��+ROGLQJ &DSLWDO��$('�

� 0�V�3%�),17(&+�)=�//& 8QLWHG�$UDE�(PLUDWHV ���� �������
���� �������

� %DVLV�RI�SUHSDUDWLRQ

7KHVH ILQDQFLDO VWDWHPHQWV RI WKH &RPSDQ\ KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO
)LQDQFLDO 5HSRUWLQJ 6WDQGDUGV �³,)56´� DQG WKH LQWHUSUHWDWLRQ LVVXHG E\ WKH ,QWHUQDWLRQDO )LQDQFLDO
5HSRUWLQJ ,QWHUSUHWDWLRQV &RPPLWWHH �³,)5,&´� DSSOLFDEOH WR FRPSDQLHV UHSRUWLQJ XQGHU ,)56� 7KH
ILQDQFLDO VWDWHPHQWV FRPSO\ ZLWK WKH ,)56 DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV
%RDUG��,$6%���7KHVH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�
7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK ,)56 UHTXLUHV WKH XVH RI FHUWDLQ FULWLFDO
DFFRXQWLQJ HVWLPDWHV� ,W DOVR UHTXLUHV PDQDJHPHQW WR H[HUFLVH LWV MXGJHPHQW LQ WKH SURFHVV RI
DSSO\LQJ WKH &RPSDQ\¶V DFFRXQWLQJ SROLFLHV� 7KHUH DUH QR DUHDV LQYROYLQJ D KLJKHU GHJUHH RI
MXGJHPHQW RU FRPSOH[LW\� RU DUHDV ZKHUH DVVXPSWLRQV DQG HVWLPDWHV DUH VLJQLILFDQW WR WKH ILQDQFLDO
VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK����������

$XWKRULVHG� LVVXHG DQG SDLG XS FDSLWDO RI WKH &RPSDQ\ LV $(' ������� GLYLGHG LQWR ��� VKDUHV RI
$('�������HDFK��IXOO\�SDLG�

7KH�VKDUHKROGLQJ�SDWWHUQ�DV�DW�WKH�HQG�RI�UHSRUWLQJ�\HDU�LV�DV�EHORZ�

=SKLQ &RPSXWHU 6\VWHPV DQG 6RIWZDUH 'HVLJQLQJ ± 6ROH 3URSULHWRUVKLS /�/�&� ��WKH &RPSDQ\��
ZDV LQFRUSRUDWHG DV D 6ROH 3URSULHWRUVKLS /LPLWHG /LDELOLW\ &RPSDQ\ DQG RSHUDWHV LQ $EX 'KDEL�
8QLWHG $UDE (PLUDWHV� XQGHU WKH EXVLQHVV OLFHQVH QXPEHU &1� ������� LVVXHG RQ 1RYHPEHU ���
�����E\�'HSDUWPHQW�RI�(FRQRPLF�'HYHORSPHQW��*RYHUQPHQW�RI�$EX�'KDEL��8QLWHG�$UDE�(PLUDWHV�

7KH PDLQ DFWLYLWLHV RI WKH &RPSDQ\ DV SHU EXVLQHVV OLFHQVH DUH FRPSXWHU V\VWHP KRXVLQJ VHUYLFHV�
FRPSXWHU V\VWHPV DQG VRIWZDUH GHVLJQLQJ� FRQVXOWLQJ WHFKQLFDO HTXLSPHQW DQG WHFKQLFDO HOHFWURQLF
HTXLSPHQW DQG GHYLFHV V\VWHPV DQG VRIWZDUH GHVLJQLQJ� GHYHORSPHQW DQG LQQRYDWLRQ LQ FRPSXWHU
V\VWHPV DQG SURJUDPV� VHUYLFHV� PDQDJHPHQW DQG RSHUDWLRQ RI FRPSXWHU QHWZRUNV� GHYHORSPHQW DQG
LQQRYDWLRQ LQ ILQDQFLDO VROXWLRQ DQG WHFKQLTXHV� LQIRUPDWLRQ WHFKQRORJ\ QHWZRUN VHUYLFHV GHVLJQLQJ
WKH�GDWDEDVHV�DQG�UHWDLO�VDOH�RI�FRPSXWHU�V\VWHPV�DQG�VRIWZDUH�

7KH�PDQDJHPHQW�DQG�FRQWURO�DUH�YHVWHG�ZLWK�0U��1HHUDM�*XSWD�5DYLQGUD�.XPDU�*XSWD�

7KHVH ILQDQFLDO VWDWHPHQWV LQFRUSRUDWH WKH RSHUDWLQJ UHVXOWV RI OLFHQVH 1R� &1� ������� LVVXHG E\
'HSDUWPHQW�RI�(FRQRPLF�'HYHORSPHQW��*RYHUQPHQW�RI�$EX�'KDEL��8QLWHG�$UDE�(PLUDWHV�

7KH�&RPSDQ\�LV�ORFDWHG�DW�$O�5DKDK�6W����$O�5DKDK��$EX�'KDEL��8QLWHG�$UDE�(PLUDWHV�

7RWDO

�
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%DVLV�RI�SUHSDUDWLRQ��&RQWLQLXHG�

� 6WDWHPHQW�RI�FRPSOLDQFH

*RLQJ�&RQFHUQ�

8VH�RI�HVWLPDWHV�DQG�MXGJPHQWV

1HZ�DQG�UHYLVHG�,)56�DSSOLHG�ZLWK�QR�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�EDVHG�RQ�*RLQJ�&RQFHUQ�EDVLV�

:KLOH SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWV� PDQDJHPHQW PDNHV DQ DVVHVVPHQW RI WKH &RPSDQ\¶V
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ� )LQDQFLDO 6WDWHPHQWV DUH SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV
XQOHVV PDQDJHPHQW HLWKHU LQWHQGV WR OLTXLGDWH RU FHDVH RSHUDWLRQV� RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW
WR�GR�VR�

7KHVH ILQDQFLDO VWDWHPHQWV DUH SUHVHQWHG LQ 8QLWHG $UDE (PLUDWHV 'LUKDP �³$('´�� ZKLFK LV WKH
&RPSDQ\¶V IXQFWLRQDO FXUUHQF\ DQG DOO YDOXHV DUH URXQGHG WR WKH QHDUHVW $(' ���� H[FHSW ZKHQ
RWKHUZLVH�LQGLFDWHG��

(VWLPDWHV DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV� 5HYLVLRQV WR HVWLPDWHV DUH
UHFRJQL]HG�SURVSHFWLYHO\�

,Q SDUWLFXODU� LQIRUPDWLRQ DERXW VLJQLILFDQW DUHDV RI HVWLPDWLRQ XQFHUWDLQW\ DQG FULWLFDO MXGJPHQWV LQ
DSSO\LQJ DFFRXQWLQJ SROLFLHV WKDW KDYH WKH PRVW VLJQLILFDQW HIIHFW RQ WKH DPRXQW UHFRJQL]HG LQ WKH
ILQDQFLDO�VWDWHPHQWV�

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK ,)56V UHTXLUHV PDQDJHPHQW WR PDNH
MXGJHPHQWV� HVWLPDWHV DQG DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI &RPSDQ\
V DFFRXQWLQJ SROLFLHV
DQG UHSRUWHG DPRXQWV RI DVVHWV DQG OLDELOLWLHV� LQFRPH DQG H[SHQVHV� $FWXDO UHVXOWV PD\ GLIIHU IURP
WKHVH�HVWLPDWHV�

7KH DFFRXQWLQJ SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV DUH FRQVLVWHQW ZLWK
WKRVH IROORZHG LQ WKH SUHSDUDWLRQ RI WKH &RPSDQ\¶V DQQXDO ILQDQFLDO VWDWHPHQWV IRU WKH \HDU HQGHG
�� 0DUFK ����� H[FHSW IRU WKH DGRSWLRQ RI QHZ VWDQGDUGV HIIHFWLYH DV RI � -DQXDU\ ����� 7KH
&RPSDQ\ KDV QRW HDUO\ DGRSWHG DQ\ VWDQGDUG� LQWHUSUHWDWLRQ RU DPHQGPHQW WKDW KDV EHHQ LVVXHG EXW
LV�QRW�\HW�HIIHFWLYH����

��
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1HZ�DQG�UHYLVHG�,)56�DSSOLHG�ZLWK�QR�PDWHULDO�HIIHFW�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��&RQWLQXHG�

$PHQGPHQWV�WR�,)56�����/HDVH�/LDELOLW\�LQ�D�6DOH�DQG�/HDVHEDFN�

,Q 6HSWHPEHU ����� WKH ,$6% LVVXHG DPHQGPHQWV WR ,)56 �� WR VSHFLI\ WKH UHTXLUHPHQWV WKDW D
VHOOHU�OHVVHH�XVHV�LQ�PHDVXULQJ�WKH�OHDVH�OLDELOLW\�DULVLQJ�LQ�D�VDOH�DQG�OHDVHEDFN�WUDQVDFWLRQ��WR�HQVXUH�
WKH VHOOHU�OHVVHH GRHV QRW UHFRJQLVH DQ\ DPRXQW RI WKH JDLQ RU ORVV WKDW UHODWHV WR WKH ULJKW RI XVH LW
UHWDLQV����

$PHQGPHQWV�WR�,$6����&ODVVLILFDWLRQ�RI�/LDELOLWLHV�DV�&XUUHQW�RU�1RQ�FXUUHQW

,Q -DQXDU\ ���� DQG 2FWREHU ����� WKH ,$6% LVVXHG DPHQGPHQWV WR SDUDJUDSKV �� WR �� RI ,$6 � WR
VSHFLI\�WKH�UHTXLUHPHQWV�IRU�FODVVLI\LQJ�OLDELOLWLHV�DV�FXUUHQW�RU�QRQ�FXUUHQW��

,Q DGGLWLRQ� D UHTXLUHPHQW KDV EHHQ LQWURGXFHG ZKHUHE\ DQ HQWLW\ PXVW GLVFORVH ZKHQ D OLDELOLW\
DULVLQJ IURP D ORDQ DJUHHPHQW LV FODVVLILHG DV QRQ�FXUUHQW DQG WKH HQWLW\¶V ULJKW WR GHIHU VHWWOHPHQW LV
FRQWLQJHQW�RQ�FRPSOLDQFH�ZLWK�IXWXUH�FRYHQDQWV�ZLWKLQ�WZHOYH�PRQWKV��

6XSSOLHU�)LQDQFH�$UUDQJHPHQWV���$PHQGPHQWV�WR�,$6���DQG�,)56����

,Q 0D\ ����� WKH ,$6% LVVXHG DPHQGPHQWV WR ,$6 � 6WDWHPHQW RI &DVK )ORZV DQG ,)56 � )LQDQFLDO
,QVWUXPHQWV� 'LVFORVXUHV WR FODULI\ WKH FKDUDFWHULVWLFV RI VXSSOLHU ILQDQFH DUUDQJHPHQWV DQG UHTXLUH
DGGLWLRQDO GLVFORVXUH RI VXFK DUUDQJHPHQWV� 7KH GLVFORVXUH UHTXLUHPHQWV LQ WKH DPHQGPHQWV DUH
LQWHQGHG WR DVVLVW XVHUV RI ILQDQFLDO VWDWHPHQWV LQ XQGHUVWDQGLQJ WKH HIIHFWV RI VXSSOLHU ILQDQFH
DUUDQJHPHQWV�RQ�DQ�HQWLW\¶V�OLDELOLWLHV��FDVK�IORZV�DQG�H[SRVXUH�WR�OLTXLGLW\�ULVN���
7KH�DPHQGPHQWV�KDG�QR�LPSDFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV���

7KH�DPHQGPHQWV�FODULI\���
���:KDW�LV�PHDQW�E\�D�ULJKW�WR�GHIHU�VHWWOHPHQW��
��7KDW�D�ULJKW�WR�GHIHU�PXVW�H[LVW�DW�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��
��7KDW�FODVVLILFDWLRQ�LV�XQDIIHFWHG�E\�WKH�OLNHOLKRRG�WKDW�DQ�HQWLW\�ZLOO�H[HUFLVH�LWV�GHIHUUDO�ULJKW��
� 7KDW RQO\ LI DQ HPEHGGHG GHULYDWLYH LQ D FRQYHUWLEOH OLDELOLW\ LV LWVHOI DQ HTXLW\ LQVWUXPHQW ZRXOG
WKH�WHUPV�RI�D�OLDELOLW\�QRW�LPSDFW�LWV�FODVVLILFDWLRQ�

7KH�DPHQGPHQWV�KDG�QR�LPSDFW�RQ�WKH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV���

��
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,)56 �� LV HIIHFWLYH IURP � -DQXDU\ ����� &RPSDQLHV DUH SHUPLWWHG WR DSSO\ ,)56 �� EHIRUH WKDW
GDWH� ,)56 �� UHSODFHV ,$6 � 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV� 5HTXLUHPHQWV LQ ,$6 � WKDW DUH
XQFKDQJHG KDYH EHHQ WUDQVIHUUHG WR ,)56 �� DQG RWKHU 6WDQGDUGV� ,)56 �� ZLOO DIIHFW WKH
SUHVHQWDWLRQ DQG GLVFORVXUH RI ILQDQFLDO SHUIRUPDQFH LQ WKH &RPSDQ\¶V ILQDQFLDO VWDWHPHQWV ZKHQ
DGRSWHG

��,)56����6XEVLGLDULHV�ZLWKRXW�3XEOLF�$FFRXQWDELOLW\��'LVFORVXUHV

,)56 �� VSHFLILHV UHGXFHG GLVFORVXUH UHTXLUHPHQWV WKDW DQ HOLJLEOH HQWLW\ LV SHUPLWWHG WR DSSO\
LQVWHDG RI WKH GLVFORVXUH UHTXLUHPHQWV LQ RWKHU ,)56 $FFRXQWLQJ 6WDQGDUGV� ,)56 �� ZDV LVVXHG LQ
0D\������DQG�DSSOLHV�WR�DQ�DQQXDO�UHSRUWLQJ�SHULRG�EHJLQQLQJ�RQ�RU�DIWHU���-DQXDU\��������

��$PHQGPHQWV�WR�,$6�����/DFN�RI�([FKDQJHDELOLW\�

7KH ,$6% LVVXHG DPHQGPHQWV WR ,$6 �� 7KH (IIHFWV RI &KDQJHV LQ )RUHLJQ ([FKDQJH 5DWHV ZKLFK
UHTXLUH GLVFORVXUH RI LQIRUPDWLRQ WKDW HQDEOHV XVHUV RI ILQDQFLDO VWDWHPHQWV WR XQGHUVWDQG WKH LPSDFW
RI D FXUUHQF\ QRW EHLQJ H[FKDQJHDEOH� 7KH DPHQGPHQW DSSO\ WR DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ
RQ�RU�DIWHU���-DQXDU\������DQG�FDQ�EH�DSSOLHG�HDUOLHU��

0DQDJHPHQW DQWLFLSDWHV WKDW WKHVH QHZ VWDQGDUGV� LQWHUSUHWDWLRQV DQG DPHQGPHQWV ZLOO EH DGRSWHG LQ
WKH FRPSDQ\
V ILQDQFLDO VWDWHPHQWV IRU WKH SHULRG RI LQLWLDO DSSOLFDWLRQ DQG DGRSWLRQ RI WKHVH QHZ
VWDQGDUGV� LQWHUSUHWDWLRQV DQG DPHQGPHQWV PD\ KDYH QR PDWHULDO LPSDFW RQ WKH ILQDQFLDO VWDWHPHQWV
RI�WKH�FRPSDQ\�LQ�WKH�SHULRG�RI�LQLWLDO�DSSOLFDWLRQ�

1HZ VWDQGDUGV� LQWHUSUHWDWLRQV DQG DPHQGPHQWV LVVXHG EXW QRW HIIHFWLYH DQG DGRSWHG E\ WKH
&RPSDQ\

���,)56����3UHVHQWDWLRQ�DQG�'LVFORVXUH�LQ�)LQDQFLDO�6WDWHPHQWV�

7KH ,$6% LVVXHG ,)56 �� 3UHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWV LQ $SULO ����� ,)56
�� DLPV WR LPSURYH KRZ FRPSDQLHV FRPPXQLFDWH LQ WKHLU ILQDQFLDO VWDWHPHQWV� ZLWK D IRFXV RQ
LQIRUPDWLRQ DERXW ILQDQFLDO SHUIRUPDQFH LQ WKH VWDWHPHQW RI SURILW RU ORVV� ,)56 �� LV DFFRPSDQLHG
E\�OLPLWHG�DPHQGPHQWV�WR�WKH�UHTXLUHPHQWV�LQ�,$6���6WDWHPHQW�RI�&DVK�)ORZV

��
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� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV�

��� &XUUHQW�YHUVXV�QRQ�FXUUHQW�FODVVLILFDWLRQ

��� 3URSHUW\��SODQW�DQG�HTXLSPHQW

$VVHWV <HDUV
�

7KH�DFFRXQWLQJ�SROLFLHV�DSSOLHG�E\�WKH�&RPSDQ\�DUH�FRQVLVWHQW�ZLWK�WKH�SUHYLRXV�\HDU�

7KH &RPSDQ\ SUHVHQWV DVVHWV DQG OLDELOLWLHV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ EDVHG RQ
FXUUHQW�QRQ�FXUUHQW�FODVVLILFDWLRQ��$Q�DVVHW�LV�FXUUHQW�ZKHQ�LW�LV�
��([SHFWHG�WR�EH�UHDOLVHG�RU�LQWHQGHG�WR�EH�VROG�RU�FRQVXPHG�LQ�WKH�QRUPDO�RSHUDWLQJ�F\FOH�
��+HOG�SULPDULO\�IRU�WKH�SXUSRVH�RI�VDOH�
��([SHFWHG�WR�EH�UHDOLVHG�ZLWKLQ�WZHOYH�PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG�RU�
� &DVK RU FDVK HTXLYDOHQW XQOHVV UHVWULFWHG IURP EHLQJ H[FKDQJHG RU XVHG WR VHWWOH D OLDELOLW\ IRU DW
OHDVW�WZHOYH�PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG�
$OO�RWKHU�DVVHWV�DUH�FODVVLILHG�DV�QRQ�FXUUHQW��
$�OLDELOLW\�LV�FXUUHQW�ZKHQ�
��,W�LV�H[SHFWHG�WR�EH�VHWWOHG�LQ�WKH�QRUPDO�RSHUDWLQJ�F\FOH�
��,W�LV�KHOG�SULPDULO\�IRU�WKH�SXUSRVH�RI�VDOH�
��,W�LV�GXH�WR�EH�VHWWOHG�ZLWKLQ�WZHOYH�PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG�RU�
� 7KHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU WKH VHWWOHPHQW RI WKH OLDELOLW\ IRU DW OHDVW WZHOYH PRQWKV
DIWHU�WKH�UHSRUWLQJ�SHULRG�
7KH�&RPSDQ\�FODVVLILHV�DOO�RWKHU�OLDELOLWLHV�DV�QRQ�FXUUHQW�

'HSUHFLDWLRQ PHWKRGV� XVHIXO OLYHV DQG UHVLGXDO YDOXHV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG
DGMXVWHG�LI�DSSURSULDWH�

3URSHUW\� SODQW DQG HTXLSPHQW DUH VWDWHG DW FRVW OHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DQ\ LPSDLUPHQW
ORVVHV� &RVW LQFOXGHV WKH SXUFKDVH SULFH DQG GLUHFWO\ DVVRFLDWHG FRVWV RI EULQJLQJ WKH DVVHW WR D
ZRUNLQJ FRQGLWLRQ IRU LWV LQWHQGHG XVH� 0DLQWHQDQFH DQG UHSDLUV� UHSODFHPHQWV DQG LPSURYHPHQWV RI
PLQRU LPSRUWDQFH DUH H[SHQVHG DV LQFXUUHG� ,Q VLWXDWLRQV� ZKHUH LW LV FOHDUO\ GHPRQVWUDWHG WKDW WKH
H[SHQGLWXUH KDV UHVXOWHG LQ DQ LQFUHDVH LQ WKH IXWXUH HFRQRPLF EHQHILWV H[SHFWHG WR EH REWDLQHG IURP
WKH XVH RI DQ LWHP RI SURSHUW\� SODQW DQG HTXLSPHQW EH\RQG LWV RULJLQDOO\ DVVHVVHG VWDQGDUG RI
SHUIRUPDQFH��WKH�H[SHQGLWXUH�LV�FDSLWDOLVHG�

'HSUHFLDWLRQ LV FDOFXODWHG WR ZULWH RII WKH FRVW RI LWHPV RI SURSHUW\� SODQW DQG HTXLSPHQW OHVV WKHLU
HVWLPDWHG UHVLGXDO YDOXHV XVLQJ WKH VWUDLJKW�OLQH EDVLV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV� 'HSUHFLDWLRQ
LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

7KH�HVWLPDWHG�XVHIXO�OLYHV�IRU�WKH�FXUUHQW�DQG�FRPSDUDWLYH�SHULRGV�DUH�DV�IROORZV�

&RPSXWHU

��
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���

��� )LQDQFLDO�DVVHWV�

)LQDQFLDO DVVHWV DUH UHFRJQLVHG ZKHQ DQ HQWLW\ EHFRPHV D SDUW\ WR WKH FRQWUDFWXDO SURYLVLRQV RI WKH
LQVWUXPHQW� )LQDQFLDO DVVHWV DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH� 7UDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\
DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU LVVXH RI ILQDQFLDO DVVHWV �RWKHU WKDQ ILQDQFLDO DVVHWV DW IDLU YDOXH
WKURXJK SURILW RU ORVV� DUH DGGHG WR RU GHGXFWHG IURP WKH IDLU YDOXH RI WKH ILQDQFLDO DVVHWV RU ILQDQFLDO
OLDELOLWLHV� DV DSSURSULDWH� RQ LQLWLDO UHFRJQLWLRQ� 7UDQVDFWLRQ FRVWV GLUHFWO\ DWWULEXWDEOH WR WKH
DFTXLVLWLRQ RI ILQDQFLDO DVVHWV RU ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW RU ORVV DUH
UHFRJQLVHG�LPPHGLDWHO\�LQ�SURILW�RU�ORVV��
$OO UHFRJQLVHG ILQDQFLDO DVVHWV DUH VXEVHTXHQWO\ PHDVXUHG LQ WKHLU HQWLUHW\ DW HLWKHU DPRUWLVHG FRVW RU
IDLU�YDOXH��GHSHQGLQJ�RQ�WKH�FODVVLILFDWLRQ�RI�WKH�ILQDQFLDO�DVVHWV��

�5HFRJQLWLRQ��LQLWLDO�PHDVXUHPHQW�DQG�GHUHFRJQLWLRQ

,PSDLUPHQW�RI�QRQ�ILQDQFLDO�DVVHWV

$VVHWV WKDW DUH VXEMHFW WR GHSUHFLDWLRQ DUH UHYLHZHG IRU LPSDLUPHQW ZKHQHYHU HYHQWV RU FKDQJHV LQ
FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH� $Q LPSDLUPHQW ORVV LV
UHFRJQLVHG IRU WKH DPRXQW E\ ZKLFK WKH DVVHW
V FDUU\LQJ DPRXQW H[FHHGV LWV UHFRYHUDEOH DPRXQW� 7KH
UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI DQ DVVHW
V IDLU YDOXH OHVV FRVW WR VHOO WKH YDOXH LQ XVH� IRU WKH
SXUSRVH RI DVVHVVLQJ LPSDLUPHQW� DVVHWV DUH JURXSHG DW WKH ORZHVW OHYHOV IRU ZKLFK WKHUH DUH ODUJHO\
LQGHSHQGHQW FDVK LQIORZV �FDVK � JHQHUDWLQJ XQLWV�� 3ULRU LPSDLUPHQWV RI QRQ�ILQDQFLDO DVVHWV DUH
UHYLHZHG�IRU�SRVVLEOH�UHYHUVDO�DW�HDFK�UHSRUWLQJ�GDWH����

$ ILQDQFLDO DVVHW LV GHUHFRJQL]HG HLWKHU ZKHQ� WKH FRQWUDFWXDO ULJKWV WR UHFHLYH WKH FDVK IORZV IURP
WKH ILQDQFLDO DVVHW KDYH H[SLUHG� RU WKH &RPSDQ\ KDV WUDQVIHUUHG LWV ULJKWV WR UHFHLYH FDVK IORZV IURP
WKH ILQDQFLDO DVVHW DQG HLWKHU �D� KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS
RI WKH ILQDQFLDO DVVHW� RU �E� KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG
UHZDUGV RI WKH ILQDQFLDO DVVHW� EXW KDV WUDQVIHUUHG FRQWURO RI WKH ILQDQFLDO DVVHW� :KHUH WKH &RPSDQ\
KDV UHWDLQHG FRQWURO� LW VKDOO FRQWLQXH WR UHFRJQL]H WKH ILQDQFLDO DVVHW WR WKH H[WHQW RI LWV FRQWLQXLQJ
LQYROYHPHQW�LQ�WKH�ILQDQFLDO�DVVHW�

7KH &RPSDQ\ GHWHUPLQHV LWV EXVLQHVV PRGHO DW WKH OHYHO WKDW EHVW UHIOHFWV KRZ LW PDQDJHV JURXSV RI
ILQDQFLDO DVVHWV WR DFKLHYH LWV EXVLQHVV REMHFWLYHV DQG LQ RUGHU WR JHQHUDWH FRQWUDFWXDO FDVK IORZV�
7KDW LV� ZKHWKHU WKH &RPSDQ\¶V REMHFWLYH LV VROHO\ WR FROOHFW WKH FRQWUDFWXDO FDVK IORZV IURP WKH
DVVHWV RU LV WR FROOHFW ERWK WKH FRQWUDFWXDO FDVK IORZV DQG FDVK IORZV DULVLQJ IURP WKH VDOH RI DVVHWV�
,I QHLWKHU RI WKHVH LV DSSOLFDEOH �H�J� ILQDQFLDO DVVHWV DUH KHOG IRU WUDGLQJ SXUSRVHV�� WKHQ WKH ILQDQFLDO
DVVHWV DUH FODVVLILHG DV SDUW RI µ6HOO¶ EXVLQHVV PRGHO DQG PHDVXUHG DW )93/� 7KH &RPSDQ\¶V
EXVLQHVV PRGHO LV QRW DVVHVVHG RQ DQ LQVWUXPHQW�E\�LQVWUXPHQW EDVLV� EXW DW D KLJKHU OHYHO RI
DJJUHJDWHG�SRUWIROLRV�

7R GHWHUPLQH WKHLU FODVVLILFDWLRQ DQG PHDVXUHPHQW FDWHJRU\� ,)56 � UHTXLUHV DOO ILQDQFLDO DVVHWV�
H[FHSW HTXLW\ LQVWUXPHQWV DQG GHULYDWLYHV� WR EH DVVHVVHG EDVHG RQ D FRPELQDWLRQ RI WKH HQWLW\¶V
EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�DVVHWV�DQG�WKH�LQVWUXPHQWV¶�FRQWUDFWXDO�FDVK�IORZ�FKDUDFWHULVWLFV�

��
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)LQDQFLDO�DVVHWV��&RQWLQXHG�

$OO�RWKHU�ILQDQFLDO�DVVHWV�DUH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH��

��� 2IIVHWWLQJ

��� $FFRXQWV�DQG�RWKHU�UHFHLYDEOHV

)LQDQFLDO DVVHWV FDUULHG DW DPRUWLVHG FRVW FRQVLVW RI DFFRXQWV DQG RWKHU UHFHLYDEOHV �H[FOXGLQJ
$GYDQFH�WR�VXSSOLHUV�DQG�SUHSD\PHQWV��DQG�EDQN�EDODQFHV�DQG�FDVK�

$FFRXQWV UHFHLYDEOHV DUH DPRXQWV GXH IURP FXVWRPHUV IRU PHUFKDQGLVH VROG LQ WKH RUGLQDU\ FRXUVH
RI EXVLQHVV� 7KH\ DUH JHQHUDOO\ GXH IRU VHWWOHPHQW ZLWKLQ OHVV WKDQ D \HDU DQG WKHUHIRUH DUH DOO
FODVVLILHG DV FXUUHQW� $FFRXQWV DQG RWKHU UHFHLYDEOHV DUH UHFRJQLVHG LQLWLDOO\ DW WKH DPRXQW RI
FRQVLGHUDWLRQ WKDW LV XQFRQGLWLRQDO XQOHVV WKH\ FRQWDLQ VLJQLILFDQW ILQDQFLDO FRPSRQHQWV� ZKHQ WKH\
DUH UHFRJQLVHG DW IDLU YDOXH� 7KH &RPSDQ\ KROGV WKH $FFRXQWV UHFHLYDEOHV ZLWK WKH REMHFWLYH WR
FROOHFW WKH FRQWUDFWXDO FDVK IORZV DQG WKHUHIRUH PHDVXUHV WKHP VXEVHTXHQWO\ DW DPRUWLVHG FRVW XVLQJ
WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

$FFRXQWV�DQG�RWKHU�UHFHLYDEOHV�DUH�ZULWWHQ�RII�ZKHQ�WKHUH�LV�QR�UHDVRQDEOH�H[SHFWDWLRQ�RI�UHFRYHU\�

)LQDQFLDO DVVHWV DQG ILQDQFLDO OLDELOLWLHV DUH RIIVHW DQG WKH QHW DPRXQW SUHVHQWHG LQ WKH VWDWHPHQW RI
ILQDQFLDO SRVLWLRQ ZKHQ� DQG RQO\ ZKHQ� WKH &RPSDQ\ FXUUHQWO\ KDV D OHJDOO\ HQIRUFHDEOH ULJKW WR VHW
RII WKH DPRXQWV DQG LW LQWHQGV HLWKHU WR VHWWOH WKHP RQ D QHW EDVLV RU WR UHDOLVH WKH DVVHW DQG VHWWOH WKH
OLDELOLW\�VLPXOWDQHRXVO\�

&ODVVLILFDWLRQ�RI�ILQDQFLDO�DVVHWV

$ ILQDQFLDO DVVHW LV PHDVXUHG DW DPRUWLVHG FRVW LI LW PHHWV ERWK RI WKH IROORZLQJ FRQGLWLRQV DQG LV QRW
GHVLJQDWHG�DV�DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�
� ,W LV KHOG ZLWKLQ D EXVLQHVV PRGHO ZKRVH REMHFWLYH LV WR KROG DVVHWV WR FROOHFW FRQWUDFWXDO FDVK
IORZV��DQG
� ,WV FRQWUDFWXDO WHUPV JLYH ULVH RQ VSHFLILHG GDWHV WR FDVK IORZV WKDW DUH VROHO\ SD\PHQWV RI SULQFLSDO
DQG�LQWHUHVW�RQ�WKH�SULQFLSDO�DPRXQW�RXWVWDQGLQJ�

)LQDQFLDO DVVHWV DUH FODVVLILHG LQ WKH ILQDQFLDO VWDWHPHQWV LQWR WKH IROORZLQJ FDWHJRULHV XSRQ LQLWLDO
UHFRJQLWLRQ�
��)LQDQFLDO�DVVHWV�DW�DPRUWL]HG�FRVW

6XEVHTXHQW�0HDVXUHPHQW
)LQDQFLDO�DVVHWV�DW�DPRUWL]HG�FRVW

)LQDQFLDO DVVHWV PHDVXUHG DW DPRUWL]HG FRVW DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW XVLQJ WKH
HIIHFWLYH \LHOG PHWKRG DGMXVWHG IRU LPSDLUPHQW ORVVHV LI DQ\� *DLQV DQG ORVVHV DUH UHFRJQL]HG LQ
VWDWHPHQW�RI�FRPSUHKHQVLYH�LQFRPH�ZKHQ�WKH�DVVHW�LV�GHUHFRJQL]HG��PRGLILHG�RU�LPSDLUHG�
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6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��&RQWLQXHG�

$FFRXQWV�DQG�RWKHU�UHFHLYDEOHV��&RQWLQXHG�

��� %DQN�EDODQFHV�DQG�FDVK

��� 3URYLVLRQ�IRU�HPSOR\HHV
�HQG�RI�VHUYLFH�EHQHILW

��� $FFRXQWV�DQG�RWKHU�SD\DEOHV

���� 3URYLVLRQV

$ SURYLVLRQ LV UHFRJQLVHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZKHQ WKH &RPSDQ\ KDV D OHJDO RU
FRQVWUXFWLYH REOLJDWLRQ DV D UHVXOW RI D SDVW HYHQW� LW LV SUREDEOH WKDW DQ RXWIORZ RI HFRQRPLF EHQHILWV
ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQW RI WKH
REOLJDWLRQ� ,I WKH HIIHFW LV PDWHULDO� SURYLVLRQV DUH GHWHUPLQHG E\ GLVFRXQWLQJ WKH H[SHFWHG IXWXUH
FDVK IORZV DW D UDWH WKDW UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQWV RI WKH WLPH YDOXH RI PRQH\ DQG� ZKHUH
DSSURSULDWH��WKH�ULVNV�VSHFLILF�WR�WKH�OLDELOLW\�

$FFRXQWV DQG RWKHU SD\DEOHV DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW
DPRUWLVHG�FRVW�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG�

%DQN EDODQFHV DQG FDVK FRPSULVH FDVK LQ KDQG DQG DW EDQNV� DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN
RI�FKDQJHV�LQ�YDOXH�

(PSOR\HHV¶ HQWLWOHPHQW WR DQQXDO OHDYH DQG OHDYH SDVVDJH DV D UHVXOW RI VHUYLFHV UHQGHUHG E\ WKH
HPSOR\HHV XS WR WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ GDWH� 7KH SURYLVLRQ UHODWLQJ WR DQQXDO OHDYH DQG
OHDYH�SDVVDJH�LV�GLVFORVHG�DV�D�FXUUHQW�OLDELOLW\�DQG�LQFOXGHG�LQ�WUDGH�DQG�RWKHU�SD\DEOHV�

3URYLVLRQ IRU HQG RI VHUYLFH EHQHILWV DQG RWKHU EHQHILWV LV PDGH LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV
RI WKH DSSOLFDEOH ODZ RI WKH 8$(� (PSOR\HHV DUH HQWLWOHG WR EHQHILWV EDVHG RQ PLQLPXP OHQJWK RI
VHUYLFH DQG ILQDO EDVLF VDODU\� (PSOR\HH HQG RI VHUYLFH EHQHILW LV SD\DEOH RQ WHUPLQDWLRQ RU
FRPSOHWLRQ RI WKH WHUP RI HPSOR\PHQW� 7KH SURYLVLRQ UHODWLQJ WR HQG RI VHUYLFH EHQHILWV LV GLVFORVHG
DV�D�QRQ�FXUUHQW�OLDELOLW\�

,PSDLUPHQW ORVVHV RQ GHSRVLW DQG RWKHU UHFHLYDEOHV DUH SUHVHQWHG DV D VHSDUDWH OLQH LWHP LQ VWDWHPHQW
RI FRPSUHKHQVLYH LQFRPH� 6XEVHTXHQW UHFRYHULHV RI DPRXQWV SUHYLRXVO\ ZULWWHQ RII DUH FUHGLWHG
DJDLQVW�WKH�VDPH�OLQH�LWHP�

$FFRXQWV SD\DEOHV DUH REOLJDWLRQV WR SD\ IRU JRRGV RU VHUYLFHV WKDW KDYH EHHQ DFTXLUHG LQ RUGLQDU\
FRXUVH RI EXVLQHVV IURP VXSSOLHUV� $FFRXQWV SD\DEOHV DUH FODVVLILHG DV FXUUHQW OLDELOLWLHV LI SD\PHQW
LV GXH ZLWKLQ RQH \HDU RU OHVV � RU LQ WKH QRUPDO RSHUDWLQJ F\FOH RI WKH EXVLQHVV LI ORQJHU�� ,I QRW� WKH\
DUH�SUHVHQWHG�DV�QRQ�FXUUHQW�OLDELOLWLHV��
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6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��&RQWLQXHG�

���� /HDVHV

���� 5HYHQXH�UHFRJQLWLRQ

D�

E�

F�

G�

H�

�7KH &RPSDQ\
V SHUIRUPDQFH FUHDWHV RU HQKDQFHV DQG DVVHW WKDW WKH FXVWRPHU FRQWUROV DV DQ DVVHW LV
FUHDWHG�RU�HQKDQFHG��RU

�7KH &RPSDQ\
V SHUIRUPDQFH GRHV QRW FUHDWH DQ DVVHW ZLWK DQ DVVHW ZLWK DQ DOWHUQDWLYH XVH WR WKH
&RPSDQ\�DQG�WKH�HQWLW\�KDV�DQ�HQIRUFHDEOH�ULJKW�WR�SD\PHQW�IRU�SHUIRUPDQFH�FRPSOHWHG�WR�GDWH�

,GHQWLI\ WKH FRQWUDFW�V� ZLWK WKH FXVWRPHU� $ FRQWUDFW LV GHILQHG DV DQ DJUHHPHQW EHWZHHQ WZR RU
PRUH�SDUWLHV�WKDW�FUHDWHV�HQIRUFHDEOH�ULJKWV�DQG�REOLJDWLRQV�DQG�VHWV�RXW�WKH�FULWHULD�IRU�HYHU\�FRQWUDFW�
WKDW�PXVW�EH�PHW����
,GHQWLI\ WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW� $ SHUIRUPDQFH REOLJDWLRQ LV D SURPLVH LQ D
FRQWUDFW�ZLWK�D�FXVWRPHU�WR�WUDQVIHU�JRRG�RU�VHUYLFH�WR�WKH�FXVWRPHU�

$OORFDWH WKH WUDQVDFWLRQ SULFH WR WKH SHUIRUPDQFH REOLJDWLRQV LQ WKH FRQWUDFW� )RU D FRQWUDFW WKDW KDV
PRUH WKDQ RQH SHUIRUPDQFH REOLJDWLRQ� WKH FRPSDQ\ ZLOO DOORFDWH WKH WUDQVDFWLRQ SULFH WR HDFK
SHUIRUPDQFH REOLJDWLRQ LQ DQ DPRXQW WKDW GHSLFWV WKH DPRXQW RI FRQVLGHUDWLRQ WR ZKLFK WKH FRPSDQ\
H[SHFWV�WR�EH�HQWLWOHG�LQ�H[FKDQJH�IRU�VDWLVI\LQJ�HDFK�SHUIRUPDQFH�REOLJDWLRQ�

7KH &RPSDQ\ VDWLVILHV D SHUIRUPDQFH REOLJDWLRQ DQG UHFRJQLVHV UHYHQXH RYHU WLPH� LI RQH RI WKH
IROORZLQJ�FULWHULD�LV�PHW�

��7KH�FXVWRPHU�VLPXOWDQHRXVO\�UHFHLYHV�DQG�FRQVXPHV�WKH�EHQHILWV�SURYLGHG�E\�WKH�FRPSDQ\
V
SHUIRUPDQFH�DV�WKH�FRPSDQ\�SHUIRUPV��RU

'HWHUPLQH WKH WUDQVDFWLRQ SULFH� 7KH WUDQVDFWLRQ SULFH LV WKH DPRXQW RI FRQVLGHUDWLRQ WR ZKLFK WKH
&RPSDQ\ H[SHFWV WR EH HQWLWOHG LQ H[FKDQJH IRU WUDQVIHUULQJ SURPLVHG JRRGV RU VHUYLFHV WR D
FXVWRPHU��H[FOXGLQJ�DPRXQWV�FROOHFWHG�RQ�EHKDOI�RI�WKLUG�SDUWLHV�

5HFRJQLVH UHYHQXH ZKHQ �RU DV � WKH HQWLW\ VDWLVILHV D SHUIRUPDQFH REOLJDWLRQ DW D SRLQW LQ WLPH RU
RYHU�WLPH�

7KH &RPSDQ\ GRHV QRW KDYH DQ\ OHDVH FRQWUDFWV ZLWK OHDVH WHUP RI PRUH WKDQ �� PRQWKV EXW WKH
DPRXQW�LV�QR�LPSDFW�RI�,)56����

3D\PHQWV DVVRFLDWHG ZLWK VKRUW�WHUP OHDVHV� L�H�� OHDVHV ZLWK D OHDVH WHUP RI �� PRQWKV RU OHVV� DQG
OHDVHV RI ORZ�YDOXH DVVHWV� L�H�� LWHPV WKDW DUH FRQVLGHUHG LQVLJQLILFDQW IRU WKH VWDWHPHQW RI ILQDQFLDO
SRVLWLRQ�DV�D�ZKROH��DUH�UHFRJQLVHG�RQ�D�VWUDLJKW�OLQH�EDVLV�DV�DQ�H[SHQVH�LQ�SURILW�RU�ORVV�

([WHQVLRQ RU WHUPLQDWLRQ RSWLRQ LV QRW LQFOXGHG LQ SURSHUW\ OHDVH LQ WKH &RPSDQ\� ([WHQVLRQ RSWLRQV
�RU SHULRGV DIWHU WHUPLQDWLRQ RSWLRQV� DUH RQO\ LQFOXGHG LQ WKH OHDVH WHUP LI WKH OHDVH LV UHDVRQDEO\
FHUWDLQ�WR�EH�H[WHQGHG��RU�QRW�WHUPLQDWHG��

7KH &RPSDQ\ UHFRJQLVHV UHYHQXH IURP FRQWUDFW ZLWK FXVWRPHUV EDVHG RQ D ILYH VWHS PRGHO DV VHW RXW
LQ�,)56������

6DOH�RI�JRRGV�DQG�VHUYLFHV
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��&RQWLQXHG�

5HYHQXH�UHFRJQLWLRQ��&RQWLQXHG�

���� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV

���� &RPPRQ�FRQWURO�WUDQVDFWLRQV

)RU SHUIRUPDQFH REOLJDWLRQ ZKHUH RQH RI WKH DERYH FRQGLWLRQV DUH QRW PHW� UHYHQXH LV UHFRJQLVHG DW
WKH SRLQW LQ WLPH DW ZKLFK WKH SHUIRUPDQFH REOLJDWLRQ LV VDWLVILHG� 7KH &RPSDQ\ LV UHTXLUHG WR DVVHVV
HDFK RI LWV FRQWUDFWV ZLWK FXVWRPHUV WR GHWHUPLQH ZKHWKHU SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG RYHU
WLPH�RU�DW�D�SRLQW�LQ�WLPH�LQ�RUGHU�WR�GHWHUPLQH�WKH�DSSURSULDWH�PHWKRG�RI�UHFRJQLVLQJ�UHYHQXH�

7KH &RPSDQ\ UHFRJQLVHV UHYHQXH IURP ZHE DJJUHJDWRU VHUYLFHV ZKHQ WKH DPRXQW RI UHYHQXH FDQ EH
UHOLDEO\ PHDVXUHG� LW LV SUREDEOH WKDW WKH HFRQRPLF EHQHILWV ZLOO IORZ WR WKH &RPSDQ\ DQG VSHFLILF
FULWHULD�KDYH�EHHQ�PHW�IRU�WKH�&RPSDQ\
�V�VHUYLFHV�DV�GHVFULEHG�EHORZ�

1RQ�PRQHWDU\ LWHPV LQ D IRUHLJQ FXUUHQF\ WKDW DUH PHDVXUHG EDVHG RQ KLVWRULFDO FRVW LQ D IRUHLJQ
FXUUHQF\ DUH WUDQVODWHG XVLQJ WKH H[FKDQJH UDWH DW WKH GDWH RI WKH WUDQVDFWLRQ� )RUHLJQ FXUUHQF\
GLIIHUHQFHV�DULVLQJ�RQ�UHWUDQVODWLRQ�DUH�UHFRJQLVHG�LQ�SURILW�RU�ORVV�

7UDQVDFWLRQV XQGHU WKH FRPPRQ FRQWURO RI WKH 6KDUHKROGHUV DUH DFFRXQWHG IRU XVLQJ WKH FRVW PRGHO
XQGHU ERRN YDOXH DFFRXQWLQJ ZKHUHE\ WKH DVVHWV DQG OLDELOLWLHV DUH UHFRJQLVHG DW WKHLU FDUU\ YDOXH�
$Q\�JDLQ��ORVV�DULVLQJ�LV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\�

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH WUDQVODWHG WR WKH IXQFWLRQDO FXUUHQF\ �³$('´� DW H[FKDQJH
UDWHV DW WKH GDWHV RI WKH WUDQVDFWLRQV� 0RQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ
FXUUHQFLHV DW WKH UHSRUWLQJ GDWH DUH UHWUDQVODWHG WR $(' DW WKH H[FKDQJH UDWH DW WKDW GDWH� 7KH IRUHLJQ
FXUUHQF\ JDLQ RU ORVV RQ PRQHWDU\ LWHPV LV WKH GLIIHUHQFH EHWZHHQ DPRUWLVHG FRVW LQ WKH IXQFWLRQDO
FXUUHQF\ DW WKH EHJLQQLQJ RI WKH \HDU� DGMXVWHG IRU HIIHFWLYH LQWHUHVW DQG SD\PHQWV GXULQJ WKH \HDU�
DQG�WKH�DPRUWLVHG�FRVW�LQ�IRUHLJQ�FXUUHQF\�WUDQVODWHG�DW�WKH�H[FKDQJH�UDWH�DW�WKH�HQG�RI�WKH�\HDU�
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$FFXPXODWHG�'HSUHFLDWLRQ�
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$EX�'KDEL���8QLWHG�$UDE�(PLUDWHV
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� $FFRXQWV�DQG�2WKHU�5HFHLYDEOHV
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&ORVLQJ�EDODQFH�0DUFK��� ������������������������ �������������������������
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2SHQLQJ�EDODQFH�$SULO��� ������������������������ ������������������������
7RWDO�FRPSUHKHQVLYH��ORVV���SURILW�IRU�WKH�\HDU ���������������������� ������������������������
7UDQVIHU�WR�VWDWXWRU\�UHVHUYH ���������������������������� ������������������������
&ORVLQJ�EDODQFH�0DUFK��� ���������������������� �������������������������

�� (PSOR\HHV
�(QG�RI�6HUYLFH�%HQHILWV
%DODQFH�DV�DW� %DODQFH�DV�DW�

���������� ����������
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2SHQLQJ�EDODQFH�$SULO��� ������������������������ ��������������������������
3URYLVLRQ�GXULQJ�WKH�\HDU ������������������������ �������������������������
/HVV���3DLG�GXULQJ�WKH�\HDU ������������������������ �������������������������
&ORVLQJ�EDODQFH�0DUFK��� ������������������������ �������������������������

,Q DFFRUGDQFH ZLWK $UWLFOH ��� RI 8QLWHG $UDE (PLUDWHV )HGHUDO /DZ 1R� ���� RI ����� D PLQLPXP
�� �3UHYLRXVO\ ���� RI WKH QHW SURILW IRU WKH \HDU LV UHTXLUHG WR EH WUDQVIHUUHG WR VWDWXWRU\ UHVHUYH�
6XFK DOORFDWLRQ PD\ FHDVH LI WKH VWDWXWRU\ UHVHUYH UHDFKHV ��� RI WKH FRPSDQ\¶V SDLG�XS VKDUH
FDSLWDO�� 7KLV UHVHUYH LV QRW DYDLODEOH IRU GLVWULEXWLRQ H[FHSW LQ FDVHV VWLSXODWHG E\ WKH &RPSDQLHV¶
/DZ DQG WKH &RPSDQ\¶V 0HPRUDQGXP RI $VVRFLDWLRQ� DV DPHQGHG� $V FRPSDQ\ KDV LQFXUUHG 1HW
/RVV�LQ�WKH�FXUUHQW�\HDU�QR�WUDQVIHU�WR�WKH�UHVHUYH�KDV�EHHQ�PDGH�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

�� 2WKHU�3D\DEOHV
%DODQFH�DV�DW� %DODQFH�DV�DW�

���������� ����������
$(' $('

$FFRXQW�3D\DEOHV ������� �����������������������������
$FFUXHG�([SHQVHV ������������������������� ��������������������������
/RDQV�DQG�$GYDQFHV ������������������������ �������������������������

������������������������ �������������������������

�� 5HYHQXH
)RU�WKH�\HDU�HQGHG� )RU�WKH�\HDU�HQGHG�

���������� ����������
$(' $('

5HYHQXH�IURP�2SHUDWLRQV ����������������������� ������������������������
����������������������� ������������������������

�� *HQHUDO�DQG�$GPLQLVWUDWLRQ�([SHQVHV
)RU�WKH�\HDU�HQGHG� )RU�WKH�\HDU�HQGHG�

���������� ����������
$(' $('

/HJDO��3URIHVVLRQDO�([SHQVHV ������������������������ ���������������������������
,QVXUDQFH�	�0HGLFDO�([SHQVHV ������������������������ �����������������������������
&RPPXQLFDWLRQ�	�8WLOLWLHV ������������������������� ��������������������������
&RQYH\DQFH�([SHQVH ������������������������� ��������������������������
5HFUXLWPHQW�([SHQVH ������������������������ ��������������������������
6DODULHV�DQG�2WKHU�%HQHILWV��5HIHU�1RWH�%HORZ� ����������������������� �������������������������
%DQN�&KDUJHV �������������������������� ���������������������������
2WKHU�([SHQVHV ������������������������ ����������������������������

����������������������� �������������������������

1RWH� 7KH FRPSDQ\ HDUQHG UHYHQXH WKURXJK FRPSXWHU V\VWHPV DQG VRIWZDUH GHVLJQLQJ� LQIRUPDWLRQ
WHFKQRORJ\�QHWZRUN�VHUYLFHV�DQG�PDQDJHPHQW�DQG�RSHUDWLRQ�RI�FRPSXWHU�QHWZRUNV�

1RWH� 7KH FRPSDQ\ KDV HQWHUHG LQWR DQ DJUHHPHQW ZLWK �$OSKD :DYH�� ZKHUHLQ LW UHFHLYHV ����
ILQDQFLDO VXSSRUW IRU WKH ILUVW WZR \HDUV DQG ��� ILQDQFLDO VXSSRUW LQ WKH WKLUG \HDU IURP $OSKD
:DYH� &RQVHTXHQWO\� WKH FRPSDQ\ KDG WR LQFXU WKH ��� H[SHQVHV RQ LWV RZQ LQ WKH FXUUHQW SHULRG�
ZKLFK�UHVXOWHG�LQ�DQ�LQFUHDVH�LQ�VDODULHV�DQG�RWKHU�EHQHILWV�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

�� )LQDQFLDO�,QVWUXPHQWV

%DODQFH�DV�DW� %DODQFH�DV�DW�
���������� ����������

$(' $('

)LQDQFLDO�$VVHWV�
&DVK�DW�%DQN ����������������������� ������������������������
$FFRXQWV�DQG�2WKHU�5HFHLYDEOHV ����������������������� ������������������������

����������������������� ������������������������

%DODQFH�DV�DW� %DODQFH�DV�DW�
���������� ����������

$(' $('
)LQDQFLDO�/LDELOLWLHV�
2WKHU�3D\DEOHV ������������������������ �������������������������

������������������������ �������������������������

�� )DLU�YDOXHV�RI�ILQDQFLDO�DVVHWV�DQG�OLDELOLWLHV

�� )LQDQFLDO�ULVN�PDQDJHPHQW

���� &UHGLW�ULVN�DQG�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN

7KH FUHGLW ULVN RQ OLTXLG IXQGV LV OLPLWHG EHFDXVH WKH FRPSDQ\ EDQN DFFRXQWV DUH SODFHG ZLWK KLJK
FUHGLW�TXDOLW\�ILQDQFLDO�LQVWLWXWLRQV�

)LQDQFLDO�LQVWUXPHQWV�E\�FDWHJRULHV�

7KH FDUU\LQJ YDOXHV RI DOO ILQDQFLDO DVVHWV DQG OLDELOLWLHV UHIOHFWHG LQ ILQDQFLDO VWDWHPHQWV
DSSUR[LPDWH WKHLU IDLU YDOXHV� )DLU YDOXH LV GHWHUPLQHG RQ WKH EDVLV RI REMHFWLYH HYLGHQFH DW HDFK
UHSRUWLQJ GDWH� )DLU YDOXH LV WKH DPRXQW IRU ZKLFK DQ DVVHW FRXOG EH H[FKDQJHV RU D OLDELOLW\ FDQ EH
VHWWOHG��EHWZHHQ�NQRZOHGJHDEOH�ZLOOLQJ�SDUWLHV�LQ�DQ�DUP
V�OHQJWK�WUDQVDFWLRQ�

7KH FRPSDQ\ ILQDQFHV LWV RSHUDWLRQV WKURXJK PL[ RI HTXLW\ DQG ZRUNLQJ FDSLWDO ZLWK D YLHZ WR
PDLQWDLQLQJ DQ DSSURSULDWH PL[ EHWZHHQ YDULRXV VRXUFHV RI ILQDQFH WR PLQLPL]H ULVN� 7KH FRPSDQ\
V
DFWLYLWLHV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV �FUHGLW ULVN� OLTXLGLW\ ULVN DQG PDUNHW ULVN�� 7KH
RYHUDOO ULVN PDQDJHPHQW LV FDUULHG RXW E\ WKH ILQDQFH GHSDUWPHQW LQ OLQH ZLWK SROLFLHV DSSURYHG E\
GLUHFWRUV�

&UHGLW ULVN UHSUHVHQWV WKH ULVN WKDW RQH SDUW\ WR D ILQDQFLDO LQVWUXPHQW ZLOO FDXVH D ILQDQFLDO ORVV IRU
WKH�RWKHU�SDUW\�E\�IDLOLQJ�WR�GLVFKDUJH�DQ�REOLJDWLRQ��
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

� )LQDQFLDO�ULVN�PDQDJHPHQW��&RQWLQXHG�

&UHGLW�ULVN�DQG�FRQFHQWUDWLRQ�RI�FUHGLW�ULVN��&RQWLQXHG�

���������� ����������
$(' $('

����������������������� ������������������������
����������������������� ������������������������
����������������������� ������������������������

���� /LTXLGLW\�ULVN

'XH WR FRPSDQ\ ORQJ VWDQGLQJ UHODWLRQV ZLWK FRXQWHU SDUWLHV DQG DIWHU JLYLQJ GXH FRQVLGHUDWLRQ WR
WKHLU ILQDQFLDO VWDQGLQJ� WKH PDQDJHPHQW GRHV QRW H[SHFW QRQ SHUIRUPDQFH E\ WKHVH FRXQWHU SDUWLHV
RQ�WKHLU�REOLJDWLRQV�WR�WKH�FRPSDQ\�

7KH FDUU\LQJ DPRXQW RI ILQDQFLDO DVVHWV UHSUHVHQWV WKH PD[LPXP FUHGLW H[SRVXUH� 7KH PD[LPXP
H[SRVXUH�WR�FUHGLW�ULVN�DW�WKH�UHSRUWLQJ�GDWH�ZDV�

7KH FRPSDQ\ PDQDJHV OLTXLGLW\ ULVN E\ PDWFKLQJ WKH PDWXULW\ SURILOHV RI ILQDQFLDO DVVHWV DQG
OLDELOLWLHV�

7KH FRPSDQ\ DSSURDFK WR PDQDJLQJ OLTXLGLW\ LV WR HQVXUH� DV IDU DV SRVVLEOH� WKDW LW ZLOO DOZD\V KDYH
VXIILFLHQW OLTXLGLW\ WR PHHW LWV OLDELOLWLHV ZKHQ GXH� XQGHU ERWK QRUPDO DQG VWUHVVHG FRQGLWLRQV�
ZLWKRXW�LQFXUULQJ�XQDFFHSWDEOH�ORVVHV�RU�ULVNLQJ�GDPDJH�WR�WKH�FRPSDQ\
V�UHSXWDWLRQ�

7KH IROORZLQJ DUH WKH FRQWUDFWXDO PDWXULWLHV RI ILQDQFLDO OLDELOLWLHV� LQFOXGLQJ HVWLPDWHG LQWHUHVW
SD\PHQWV�DQG�H[FOXGLQJ�WKH�LPSDFW�RI�QHWWLQJ�DJUHHPHQWV�

$FFRXQWV�DQG�2WKHU�5HFHLYDEOHV
&DVK�DW�%DQN

([SRVXUH�WR�FUHGLW�ULVN

/LTXLGLW\ ULVN LV WKH ULVN WKDW FRPSDQ\ ZLOO QRW EH DEOH WR PHHW LWV ILQDQFLDO REOLJDWLRQV DV WKH\ IDOO
GXH�

)RU WUDGH UHFHLYDEOHV� FUHGLW TXDOLW\ RI FXVWRPHUV LV DVVHVVHG WDNLQJ LQWR FRQVLGHUDWLRQ� WKHLU
ILQDQFLDO SRVLWLRQ DQG SUHYLRXV GHDOLQJV DQG RQ WKDW EDVLV� LQGLYLGXDO FUHGLW OLPLWV DUH VHW� 0RUHRYHU�
WKH PDQDJHPHQW UHJXODUO\ PRQLWRUV DQG UHYLHZV FOLHQWV FUHGLW H[SRVXUH� WUDGH DQG RWKHU UHFHLYDEOHV
DUH�VWDWHG�QHW�RI�DOORZDQFH�IRU�GRXEWIXO�UHFRYHULHV��

��



��

=SKLQ�&RPSXWHU�6\VWHPV�DQG�6RIWZDUH�'HVLJQLQJ�±�6ROH�3URSULHWRUVKLS�/�/�&�
$EX�'KDEL���8QLWHG�$UDE�(PLUDWHV

1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

)LQDQFLDO�ULVN�PDQDJHPHQW��&RQWLQXHG�

/LTXLGLW\�ULVN��&RQWLQXHG�

���0DUFK������
&DUU\LQJ &RQWUDFWXDO ��\HDU 0RUH�WKDQ
DPRXQW FDVK�IORZV RU�OHVV ��\HDU

$(' $(' $(' $('
1RQ�GHULYDWLYH�ILQDQFLDO�
OLDELOLWLHV
2WKHU�3D\DEOHV ������������������ ��������������������� ������������������������ �����������������������������

������������������ ��������������������� ������������������������ �����������������������������

���0DUFK������
&DUU\LQJ &RQWUDFWXDO ��\HDU 0RUH�WKDQ
DPRXQW FDVK�IORZV RU�OHVV ��\HDU
$(' $(' $(' $('

1RQ�GHULYDWLYH�ILQDQFLDO�
OLDELOLWLHV
2WKHU�3D\DEOHV ������������������ ��������������������� ������������������������ �����������������������������

������������������ ��������������������� ������������������������ �����������������������������

���� 0DUNHW�ULVN

D� ,QWHUHVW�UDWH�ULVN

E� &XUUHQF\�ULVN

7KLV UHSUHVHQWV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILQDQFLDO LQVWUXPHQW ZLOO
IOXFWXDWH�EHFDXVH�RI�FKDQJHV�LQ�PDUNHW�LQWHUHVW�UDWHV�

&XUUHQF\ ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RU IXWXUH FDVK IORZV RI D ILQDQFLDO LQVWUXPHQW ZLOO
IOXFWXDWH EHFDXVH RI FKDQJHV LQ IRUHLJQ H[FKDQJH UDWHV� &XUUHQF\ ULVN DULVHV PDLQO\ IURP IXWXUH
FRPPHUFLDO WUDQVDFWLRQV RU UHFHLYDEOHV DQG SD\DEOHV WKDW H[LVW GXH WR WUDQVDFWLRQV LQ IRUHLJQ
FXUUHQFLHV�

0DUNHW ULVN LV WKH ULVN WKDW FKDQJHV LQ PDUNHW SULFHV� VXFK DV LQWHUHVW UDWHV� IRUHLJQ H[FKDQJH UDWHV
DQG HTXLW\ SULFHV ZLOO DIIHFW WKH FRPSDQ\ LQFRPH RU WKH YDOXH RI LWV KROGLQJV RI ILQDQFLDO
LQVWUXPHQWV� 7KH REMHFWLYH RI PDUNHW ULVN PDQDJHPHQW LV WR PDQDJH DQG FRQWURO PDUNHW ULVN
H[SRVXUHV�ZLWKLQ�DFFHSWDEOH�SDUDPHWHUV�ZKLOH�RSWLPL]LQJ�UHWXUQV�
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1RWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV�IRU�WKH�\HDU�HQGHG�0DUFK���������

)LQDQFLDO�ULVN�PDQDJHPHQW��&RQWLQXHG�

&XUUHQF\�5LVN��&RQWLQXHG�

F� (TXLW\�SULFH�ULVN

�� 0DQDJHPHQW�RI�&DSLWDO�

�� &RQWLQJHQW�OLDELOLW\�DQG�FDSLWDO�FRPPLWPHQWV

�� &RPSDUDWLYH�ILJXUHV

7KH &RPSDQ\ LV VXEMHFW WR LPSRVHG FDSLWDO UHTXLUHPHQWV DV SHU SURYLVLRQV RI WKH 8$( )HGHUDO /DZ
1R� ���� RI ����� 7KH FRPSDQ\ KDV FRPSOLHG ZLWK DOO WKH FDSLWDO UHTXLUHPHQWV WR ZKLFK LW LV
VXEMHFW�

([FHSW IRU WKH RQ�JRLQJ EXVLQHVV REOLJDWLRQV ZKLFK DUH XQGHU QRUPDO FRXUVH RI EXVLQHVV DJDLQVW
ZKLFK QR ORVV LV H[SHFWHG� WKHUH KDV EHHQ QR RWKHU NQRZQ FRQWLQJHQW OLDELOLW\ RU FDSLWDO FRPPLWPHQW
RQ�FRPSDQ\
V�DFFRXQW�DV�RI�VWDWHPHQW�RI�ILQDQFLDO�SRVLWLRQ�GDWH�

7KH FRPSDQ\
V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR HQVXUH WKDW WKH FRPSDQ\ FRQWLQXHV DV D
JRLQJ FRQFHUQ DQG WR SURYLGH 6KDUHKROGHUV
 ZLWK D UDWH RI UHWXUQ RQ WKHLU LQYHVWPHQWV FRPPHQVXUDWH
ZLWK�WKH�OHYHO�RI�ULVN�DVVXPHG��

7KH FRPSDQ\ PDQDJHV LWV H[SRVXUH WR FXUUHQF\ ULVN WKURXJK FRQWLQXHV PRQLWRULQJ RI
H[SHFWHG�IRUHFDVW FRPPLWWHG DQG QRQ�FRPPLWWHG IRUHLJQ FXUUHQF\ SD\PHQWV DQG UHFHLSWV� H[SRVXUH
WR FXUUHQF\ ULVN LV PHDVXUHG DQG DSSURSULDWH VWHSV DUH WDNHQ WR HQVXUH WKDW VXFK H[SRVXUH LV
PLQLPL]HG�DQG�ZKLOH�RSWLPL]LQJ�UHWXUQ�

7UDGLQJ DQG LQYHVWLQJ LQ FRPSDQ\ VHFXULWLHV JLYH ULVH WR HTXLW\ SULFH ULVN� $V DW WKH UHSRUWLQJ GDWH�
FRPSDQ\�LV�QRW�H[SRVHG�WR�DQ\�HTXLW\�SULFH�ULVN�

&HUWDLQ FRPSDUDWLYH ILJXUHV KDYH EHHQ UHFODVVLILHG � UHJURXSHG� ZKHUHYHU QHFHVVDU\ WR FRQIRUP WR
WKH�SUHVHQWDWLRQ�DGRSWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�

&DSLWDO FRPSULVHV HTXLW\ IXQGV DV SUHVHQWHG LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ WRJHWKHU ZLWK
DPRXQWV GXH WR � GXH IURP UHODWHG SDUWLHV� 'HEW FRPSULVHV WRWDO DPRXQWV RZLQJ WR WKLUG SDUWLHV� QHW
RI�FDVK�DQG�FDVK�HTXLYDOHQWV�
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